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A message from our Responsible Investment leadership

DearValuedPartner,

Asleadersin the field of Responsiblénvestmentd & wve&ére proudto presentour latest TaskForceon ClimateRelatedFinanciaDisclosure® & ¢ / r€gorf, reaffirmingour commitmentto addressinglimaterisks
while seizingopportunitiesfor sustainablegrowth. Centralto our approachis a deep understandingof the intrinsiclink betweenclimate changeand financialperformance alongsidea steadfastfocuson actively
managinghesedynamicgo deliverlongterm, risk-adjustedreturnsfor our clients

Thisyearwe implementeda numberof initiativesthat reflect our commitmentto continuallyadvancinghow we identify, assessand manageclimaterelatedrisksand opportunitiesacrossour portfolios Thisforward
momentum strengthensour ability to safeguardinvestmentswhile contributingto a low-carboneconomy We partnered with Blunomy,a leadingclimate strategy consultancyto deepenour understandingof
transition risksand identify new valuecreation opportunities We also expandedour use of climate transitionrisk analysigo our Private Equity portfoliot a significantstep in extendingforward-lookingrisk and
opportunity evaluationbeyondinfrastructure Additionallywe enhancedour corporate ESGjuestionnaireand sharedit with our top 20% corporatesuppliersto drive better disclosureand engagementacrossour
valuechain Tofurther supporttransparencywe beganusingthe PositionGreenES(latformto distribute a more advancedeSGyuestionnaireto our latest PrivateEquityfunds Forall new PrivateEquityfunds,we
now collectEUTaxonomyalignmentdataand PrincipalAdversdmpact(PAl)jndicators supportingregulatoryalignmentandmore informeddecisionmaking

A cornerstoneof our effortsis the deploymentof EarthScam by Mitiga, a cutting-edgeclimaterisktool. Thisplatformenablesusto asses€limatehazardsacrossall our CleanEnergyinvestmentsanalyzingssetlevel
exposuresunder three distinct scenarios Theseinsightscontinueto inform strategicdecisionmakingand investmentplanning We have also made severaladvancementshis yearto strengthenour climate risk
managementapabilities

In today'srapidly evolvinglandscapeclimate changepresentsboth material risksand strategicopportunitiesfor investors From extremeweather eventsand shifting regulationsto technologicainnovations the
implicationsare broad and complex Yet within this complexitylies significantpotential - to investin renewable energy, sustainableinfrastructure, and climateresilient innovationsthat drive both financial
performanceandlasting positiveenvironmentalandsocialimpact

Thisreport outlinesthe core elementsof our exposureto financiallymaterial climaterisksand opportunities It demonstrateshow we systematicallyassessprioritize, and managethesefactorsto strengthenthe
resilienceand longterm sustainabilityof our investments Throughcomprehensiveaisk assessmentsscenarioanalysisand the identificationof forward-lookingclimate opportunities,our approachis groundedin
rigorous,data-driveninsights strategicforesightsand proactiveriskmanagement

We invite youto explorethe report in detailandto getin touchwith usif youwishto obtainfurther information

Yourssincerely,
Vererossolatos

Verena Rossolatos ) o
Director, Head of Client Relations Chair®&&>» CapitalDynamics 2
the Responsible Investment Committee
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Our governance around climatelated risks and opportunities

Governancef ClimateRelatedRisksand Opportunities

At CapitaDynamicsywe embedclimaterelatedrisksand opportunitiesinto our governanceacrossoth our
corporate operationsand our investment portfolios, particularly within our CleanEnergyassets Our
commitmentto Responsiblénvestmentd & wdreflectedin how we assessnd respondto theserisksand
opportunities Ultimately,our leadershipteam is accountablefor makingclimateconsciousdecisionsthat
drivemeaningfukthange

BoardOversight

TheBoardof Directorsof CapitalDynamicdHoldingAG6 & (DR $ NsResponsiblefor the overallstrategic
direction of the firm, includingclimaterelated matters The board has delegatedauthority over internal
controlsandriskto the ¥ A NJYii€BxecutiveOfficer(CEO)Martin Hahn,who is alsoa boardmemberand
delegate The CEChasdelegatedthe risk managemenind the control frameworkwithin the groupto the
T A NR¥sk¥aommittee(RC) TheRCensuresindependentmonitoringand reporting of climaterelatedrisks
andcontrols

ResponsiblénvestmentCommittee(RIC)

The RCdelegatesthe climaterelated responsibilitiesto the ResponsibldnvestmentCommitteed & w L |

whichis led by our Chairwho work in closecooperationwith the RIC TheRICs comprisedof membersof
the ExecutiveCommitteed & 9 dndseéniorleadershipgrepresentingall CapitaDynamicdusinesdines

TheRIOmeetsperiodicallyto:

A Definethe ¥ A NRYageada

A Monitor financiallymaterialRIrisksand opportunities
A Aligndecisionswith the Rlalert process

Where appropriate,the RICis informed about severeRI risks and opportunities by VerenaRossolatos,
Director & Headof Client Relationsand Chairof the ResponsiblénvestmentCommittee,who reports to
CEOMartin Hahn As appropriate,Verenabriefs the ECabout Rirelated matters for awarenessincluding
financiallymaterialclimatemattersto the RC Whennecessarytheseissuesare escalatedo the CEQor the
0 2 | Mifeian.

FirmwideESGntegration

CapitalDynamicsfully integratesRI principlesacrossthe entire investmentlifecycle,allocatingsufficient
resourcesto ESGA dedicatedteam leadsthese efforts, reporting into VerenaRossolatosvho leadsthe
overallESGstrategy Togetherthey are committedto integratingESGhnitiativesat CapitaDynamics

RC & EC Board
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management, and strategic board direction

Capital Dynamics Holding AG Board

iKS

BringsRNB f i SR YI G GSNE (2
62 NRQa

/9hQa
| e

Inform the Executive Committee about RI
related matters on a quarterly basis
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Delegates responsibility
for Rirelated matters to
RIC C&Chairs

Management; responsible for assessing and
managing Rielated risks and opportunities

Chair of
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Investment l
teams

Business l
Development

Implementatiorg responsible for
implementing RI goals and actions

[ GP / Portfolio Company
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assessment

FirmwideOversighitndCoordination

A VerenaRossolatosChairof the ResponsibldnvestmentCommittee, reports directly to the CEO,
Martin Hanhand leadsfirmwide efforts on climaterelated risksand opportunities,includingclimate
initiatives

A Verena assesseghe climaterelated risks and opportunities across functions in our firm and
investmentfundsandreportsclimaterelatedissuesand progresson targets

A The ECincludesrepresentationfrom InvestmentManagementleadership,firm managementand
ownership The EC monitors and overseesprogressagainstthe Responsibleinvestment goals,
includingclimaterelatedtargets

InvestmentsleamEngagement

A Seniorrepresentativegrom our Colnvestmentdeam manageclimaterisksand opportunitiesat the
portfolio companylevel,wherewe mayhold boardseatsandmeaningfuinfluenceto effectchange

A Theyutilizethe EarthScarty Mitiga dataandthe ¥ A NaogridtaryREyéM rating systemin the due
diligenceand monitoring processto identify improvementtargetsfor the operationalimprovement
plan and monitor energy efficiency measuresand onsite renewable energy installations In our
Primariesand Secondariesnvestmentplatforms, we utilize the REyeM rating systemto assessa
Y Iy | RE&ndedtials

A CoHeadsof our CleanEnergystrategyoverseeand manageclimaterelated risksand opportunities
acrossour renewableenergyassetsin the EUand UK Insightsare sharedwith the RICto inform
firmwiderisksoversight

ResponsiblénvestmentCommittee(RICRole
A TheRICcomprisesof ECmembersand seniorleadershiprepresentingall CapitalDynamicdusiness
lines,who meetperiodicallyto reviewand prioritize climaterelatedrisksandalerts

RIAlert ProcessandEscalatiofrlow

A OurRIAlert protocolis designedo flag and escalatesignificantE SQisksthrough closecooperation
betweenthe RIC RiskManagementand InvestmentManagementteams Climaterelated risksare

flaggedduring
A Preinvestmentduediligence

A Ongoingmonitoring, using tools such as the REyé&M rating system,annual Rl questionnaires
shared with General Partners and the RepRiskscreening (Akdriven platform that screens
+500,000mediadocumentsdailyto identify ESGssuesand generatewatchlistsfor RImatters)

A Identified Rlissuesare referredto the RICby the RiskManagementTeam who maintainswatch lists
to trackthird-party entitiesand supplychainrisks

A Onaweeklybasis VerenaRossolatogChairof the RICnd PhilippeJost(Headof RiskyeviewnewRI
alerts and flag key metrics and any high or very highrisk incident risks to the Investment
Managementor Operationsteams (particularly for supply chainrelated concerns)for further
evaluation

A Thefull RICthen reviewsthese incidentsand recommendsappropriateaction ¢ the RICdoes not
makeinvestmentdecisions To ensureswift RIrisk responseprotocol, the RICChairholds observer
rightson all InvestmentCommittees

A In the event of severecases VerenaRossolato®scalatedirm-wide Rlissuesto the ECfor further
evaluationandconsideration

Capital Dynamics Holding AG Boart

Tothe extent, required,the RCbringsRImatters
to the CEQandthe © 2 | Mffe@idn

_ Capital Dynamics
& &

ESOdziAGS /2YY

A In" certain instances,firm-wide issuesmay be
escalated to the Capital Dynamics Risk
Committeefor evaluationand consideration

Responsible Investment

I 2YYAGGSS 6awL/ éJ

Rl Committee Rep refers A
investments with significant
Rtrelated considerationsfor
advice

%~ Risk Mgmt. analyses R
EyeéM scorecarddata and
reportskeyfindings

[ Risk Management

Team

| RICrecommendsapproach,RI
Committee does not make
Investmentdecisions
REyeM
Scorecaro

[ Investment Team l

[ Third Party Advisorsl
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Our Responsible Investment Committee

The Capital Dynamics Rl Committee membigrs: (- NE & A Iyl {2 & G2 UKS CANNQ& wL LEREAOEBT O0AAUL NB
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Verena Rossolatos Simonne Cepollina
Director, Head of Client Relations Senior Associate

Chair of the Responsible Client Relations

Investment Committee RIC Secretary
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Managing Director

Clean Energy
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Our climate strategy consists of three main pillars

Asa specialize@dssetmanageiin the mid-sizedprivatemarkets we recognizeghe importanceof integratingclimateconsiderationgnto our investmenidecisions

At CapitalDynamicspur climate strategyis built upon three core pillars ¢ Assessintegrateand EngageThisapproachenablesus to systematicallydentify and evaluatefinancially
materialclimaterisksandopportunities formingan essentiapart of our broaderResponsiblénvestmentramework

Jg Assess

Capital Dynamics
A We systematicallyevaluate climaterelated risks and opportunities acrossour investment Climate Strategy
portfolio andinternaloperations
A Usingclimate scenarioanalysiswe model a range of potential future outcomesto better [ 1 J [ 2 J
understandclimateimpacts Thefindingsare disclosedannuallyin our TCFDeports il ) ( )

@ Integrate

A We embedclimaterelatedrisksand opportunitiesinto our Responsiblénvestmentapproach
acrossall strategies

A Thesefactors inform our ¥ A Niida@dial planning, businessstrategy, and assessmentsf
climateresilienceacrossnvestmentdecisions

Integrate

ToIT

Q00 Engage

We leverageour insightsto engagewith portfolio companiesn sustainabilityperformanceand
climaterelatedimprovements

Wealsa [ ] [ ]
A Promotebestin-classResponsiblénvestmentpracticesamongour GPs [
A Collaboratewith policymakersn sustainabldinanceregulation

A Supportthe advancemenof net zerogoalsacrosshe privatemarkets [

<> CapitalDynamics |



Our approach to assessing climate risks and
opportunities for our Clean Energy assets

We usea structuredframeworkto evaluateclimaterelatedrisksand opportunities focusingon short, medium What are financially material climate risks?

and longterm time horizons This approach enablesus to anticipate evolving climate dynamicsand Therearetwo keycategorief climaterisk
strategicallypositionour investmentgo deliverstrong,risk-adjustedreturnsfor our clients

1. Physicatisks

2025 Nearterm focuses A Financiallymaterial risks due to direct climate changeimpacts,
including acute events (e.g., floods, wildfires, storms, etc.) and
chronicchangegrisingtemperaturesandsealevels)

A Riskscan lead to early assetimpairment, infrastructure damage,
operationaldisruptionsandincreasedosts

2. Transitiorrisks
A Financially material risks stem from market, economic and

A Focusis on immediateclimaterelated risksthat alignwith the typicalholdingperiod of many
of our assets

A Goalis to identify and implementclimate adaptationmeasureghat reducerisk and enhance
resiliencelayingthe foundationfor sustainabléong-term performance

2030 Medium term regulatoryshiftsin the net zerotransition
A Analysisalignswith expectedexit timelinesfor certain assetswithin current funds raisedand A Examples include evolving consumer preferences, green
investedtoday (with a typicalholdingperiodof 3-4 years) technologicainnovation,and policies(e.g., carbonpricing)
A Evaluateclimatefactorsaffectingexit pricingusingscenaricanalysigo guideportfolio decisions A Failureto adaptmayleadto reputationaldamage strandedassets,
andoptimizerisk-adjustedreturnsfor our clients and lost market share Riskscan be global or country-specific,

dependingon localregulations

2050 Longterm What are financially material climate opportunities?

A Assesslignmentwith overarchingglobal climate goalsand evaluatethe extent to which our
portfolio supportsgoalsof limiting globalwarmingandother physicakffectsof climatechange

A Goal to position as responsible stewards of capital and contributors to sustainable
development

A Financiallyattractive prospectslinked to the transitionto a low-
carboneconomyandclimatechangemitigationandadaptation

A We seematerial opportunitiesin projectslessexposedo climate
risk,suchascleanenergyand companiegeducingGHGemissions
A Committedto aligningour CleanEnergyinvestmentswith the ParisAgreement,underscoring acrosgheir valuechain
our dedicationto generatingpositive environmentaloutcomeswhile creating value for our

X A As an assetmanager,we believe these investmentscan deliver
clients

strong longterm returns while supporting global climate
objectives

> CapitalDynamics 10



Integration of Climate Scenario Analysis

J

i ' clean Energy assets

We incorporate three distinct climate scenariosto enhanceour understandingof potential future
trajectoriesandtheir implicationdor investmentoutcomesof our EuropearClearEnergyportfolio..

The climate scenariosare basedon the ScenarioModel IntercomparisonProject 6 $cenarioMIP 0 X

which supportsthe goalsof the ParisAgreementand the IPCG6" AssessmenReport Theyhelp us
explore how climate changemay unfold under different socioeconomicircumstancesand focuson
two keytypesof scenarios

1. SharedsocioeconomiPathway{SSPs)

SSPsoutline different future socioeconomicconditions, including demographic, technological,
economicand policy trends They provide plausiblenarrativesfor how society may evolve, offering
insightsinto the underlyingdriversof greenhouseyasemissionsandclimateimpacts

2. Representativ€oncentratiorPathwayfRCPSs)

RCPdocus on different greenhousegas concentrationtrajectories, representingvarious emission
scenariosover time. Theyare basedon assumptionsabout future humanactivities(e.g., energyuse,
land use, technologicaladvancementxX). RCPsenable the assessmenbf how different emission
pathwaysmayleadto varyinglevelsof globalwarmingandassociateatlimateimpacts

By consideringooth SSPand RCPswe gaina comprehensivainderstandingof the interplay between
societaltrends,emissiongrajectoriesandclimateoutcomes

Scenario SSP / RCP Description

Worstcase scenario: Emissions contini

SSP®.5/ RCR8.5 to rise over the 2% century

Business as usual

Emissions do not increase beyond 2040.

Emissions peak in 2040 SSPz2.5/RCRL5 Closelyresembles current policy

commitments

Bestcasescenario: Emissions are

SR (Rl aligned with Paris Agreement goals

Parisaligned

Thefollowing pagesoutline our analysisof physicaland transitionrisks,climateopportunities,and their
financiaimplicationsor EuropearClearEnergynvestments

| . .
EHE Private Equity assets

Our private equity assetsconsist of primariesand secondariesfund investmentsas well as direct
investments which involve capital allocations with limited control of the underlying portfolio
companies Theseinvestmentsspan acrosssectorssuch as healthcare,consumerstaples,business
servicesandtechnologywith numerousembeddedphysicalsassetsacrosshe globe We havetakena
pragmaticalsectorbasedapproachto analyzeclimate risksto systematicallyand effectivelyidentify
potential materialrisks Thisapproachcanaddresskey constraintsof limited accesgo granular,asset
level data We believethis is more appropriategiventhe availabledata and alignswith how climate
relatedexposuresrelikelyto manifestacrosghe relevantindustries

Themethodologyusedto completethe transitionriskanalysiss explainedon

> CapitalDynamics
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Clean Energy assets: Physical climate risks and opportunities

Clean Energy

\ ‘4 (4 E

4 - :

. . ’ ] {( L ] - . . . :
Asaninvestorin cleanenergyassetX ' ' Physical climate risk exposure !
' :

LN 4 E

shift toward low-carbonenergysystemsThistransitioncreatesstronginvestment
potential, particularly in Europe,with positive impacts on revenue outlooks -
representinga financiallymaterialclimateopportunity.

Acute (everddriven) and chronic (long term) climate risks can damage assets and
disrupt supply chains, leading to reduced output or sales, revenue loss, higher

1
1
}
1
1
1
1
1
}
We see compellingclimaterelated opportunities as economiesacceleratethe | \ d
1
1
1
}
1
1
: operating costs and potential asset uninsurability
1

Asthe operation of renewableenergyassetstypically produce minimal carbon
emissionsand use limited water, the transition risks associatedvith our Clean

Energyportfolio arerelativelylow.
‘ Transition risk exposure

Asaninvestorin realassetX

Transition risks emerging from policy changes, technological shifts, mark:et
dynamics and reputational pressure. These can increase costs, reduce demgnd for
goods and services and reduce revenue. I

Our CleanEnergyinvestmentsremain exposedto physicalclimaterisks,suchas
damageto solarPVmodulesor wind turbines causedby extremeweather This
may result in increasedrepair costs, reduced output, and higher insurance
premiums - especiallyin highrisk regions Chronic climate risks, like rising
temperaturesor sealevelsmayevenleadto earlyassetretirement

Toaddresghis, our EuropearnCleanEnergyportfolio is geographicallgiversified, :
helping to managephysicalclimate exposure We also apply a wide range of !
climateadaptationmeasurego strengthenassetresilience : o

Climate opportunities :

1
Clean Energy investments offer attractive, financially material opportunitiels
aligned with sustainability megatrends such as resource efficiency, innovative
products and services, expanding4cavbon markets and systewide resilience

> CapitalDynamics 12
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Clean Energy

We have implemented pioneering climate scenario tech to assess

physical climate risks

UsingEarthScam to Asses€limateRislkandBuildResilience

To effectivelyanalyzeclimate risksand identify suitableadaptationmeasuresCapital
5 8 vy | CledEnergybusinesshasimplementeda A (i EathSeah platform. This
advancedtool - customizedin collaborationwith Mitiga - enablesus to assess
climaterelated risksacrossour EuropeanCleanEnergyportfolio and gain valuable
insightsinto financiallymaterialclimatehazards

UsingEarthScam, we identify and assesphysicalclimate risksover our near focus
(2025, medium (2030 andlongterm (2050 time horizons Therisksincludedin our

@ Extreme wind

xtreme precipitation ﬂ’ Flooding (coastal
& riverine)

Qﬁ Wildfire

Byleveragingadvancedlataanalyticsandscenariomodelling we canproactively
A Identifyvulnerabilities

A Enhancassetresilience
A Informstrategicclimateresponses

?,;ﬁ;( Drought

We useEarthScatt climatescenaricoutputsto:

A Offer our clients marketleading climate risks reporting in line with the
TCFDdisclosurdrameworkandin accordancevith the EUTaxonomy

A Conductpre-transactionduediligence

A Produce internal and external risk reporting on financially material climate
matters

A Undertakephysicalbssetexposureanalysisand locationplanningto protect asset
valueandgeneratelongterm risk-adjustedreturnsfor our clients

Py

CIimaté Scenario
__Analysis #

> CapitalDynamics 13



Physical climate risk exposure assessment. our European C

portfoliot

The map below showcasesthe asset distribution across Europé, alongside the
EarthScarrating from A (very low climaterelated risk) to F (extremelyhigh climate
relatedrisk)

While someof our solarassetsare locatedin SouthernEuropeexposedo highrisksof

heatwaves,we have implemented strong climate adaptation measuresto enhance
resilienceagainstclimate risks, ultimately ensuringour assetsgenerateoptimal clean
energyoutputs

Rated assets: 37 Norway
‘O
Denmark
United
Kingdom
Berlin
Pol
|’fiiim© Germany
Czechia
France Austria
Croatia
(taly
Spaino
Portugal
Algiers
’ q(l)! ..
Tunisia
Combined physical risk
B ] ) '
A B C D E F Liby

wanara

1EarthScafratings range from A = very low risk to F = extremely high risk.

41
Clean Energy
J}ean Ene

Theriskmatrbdd K2 ga GKS LR2NITF2t A2Qa Iclihatihazakli 9 | NIi |
This shows how average climate exposure may change over the short, medium and long
term under three scenarios: BusingssUsual (BAU), emissions peak in 2040 and-Paris
aligned.

BAU Peak 2040
2025 2030 2050 2025 2030 2050

Parisaligned
2025 2030 2050

Combined Physical RiskR Bl IEB (D | D | (0 o |
Flooding 1o A A A A A A A A A
WindRiskfam 4 a4 [ a A A [a A A A
e Stess o o
Precipitation Risk2 B B B B B L B B B
bought 2 NI EE K E E
Wildfire &y A A A A A A A A A

In 2025, the assets were rated D for combined physical risk Boderesasusual
scenario.

»

483

A F
Very low risk Extremely high risk

On the subsequent pages, we disclose the outputs from the scenario analysis from each
of the climate scenarios: Businessusual, Emissions peak by 2040 and Paris Alignment.

> CapitalDynamics 14

1 Coverage: European assets from funds CEI VIII, CEI IX, CE Europe and CE UK



Climate scenario analysis results: Business as usual

Climate hazard risk distribution

2025

The risk with the worst averagd he risk with the worst average The risk with the worst average
rating will beHeat Stress C

Heat stress

Extreme
precipitation

y 5 ) E
E L L
$

vy

Wildfire

Flooding (coastal
and riverine)

o\ 4
31

- |

Extreme wind

a8 "
B

g (\Z;w

EarthScaf'ratings range from A = very low risk to F = extremely high risk

2030

rating will beHeat Stress C

2050

rating will beHeat Stress D

11

Clean Energy

Risk rating distribution (37 assets)

2025

The most common
risk rating will be&C

8.1%
21.6%
[ D | 10.8%
43.2%
[ B | 16.2%
0%

100
80
60
40
20

2030

_|¢

The most common
risk rating will be&C

8.1%
21.6%
10.8%
51.4%

8.1%

0%

Risk distribution over time

The proportion of assets rated F \vitrease
By 2030, this is an increase2aissets ratedr.

100
80
60
40
20

2050

The most common
risk rating will bd

13.5%
24.3%
45.9%
16.2%
0%
0%

The proportion of assets rated F \ivitrease
By 2050, this is an increasedaissets ratedr.

0 =
2100 1970

2050 2100
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Climate scenario analysis results: Emissions peak by 2040

The risk with the worst average The risk with the worst average The risk with the worst average
rating will beHeat Stress C

Heat stress

3] c

Drought
..-\ B

Extreme
precipitation

= B

Wildfire
2 0

Flooding (coastal
and riverine)

at

Extreme wind

£3

EarthScaf'ratings range from A = very low risk to F = extremely high risk

2025

Climate hazard risk distribution

2030

rating will beHeat Stress C

2050

rating will beHeat Stress D

2025

Risk Distribution (37 assets)

2030

_Iﬁ

The most common
risk rating will be&C

5.4%
18.9%
[ D | 16.2%
40.5%
. B 18.9%
0%

The proportion of assets rated F \ivitrease

By 2@0, this is an increase

The most common
risk rating will be C

8.1%
21.6%
10.8%
43.2%
16.2%

0%

Risk distribution over time

@fassets ratedr

2050

ﬂ Clean Energy

The most common
risk rating will be&C

10.8%
18.9%
18.9%
48.6%
2.7%
0%

The proportion of assets rated F \ivitrease
By 2050, this is an increase3assets ratedr.

100 100
80 80
60 60
40 40
20 20
0 0
1970 2030 2100 1970 2050 2100
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Climate scenario analysis results: Paligned

Climate hazard risk distribution Risk Distribution (37 assets)
2025 2030 2050 2025 2030 2050
The risk with the worst average The risk with the worst average The risk with the worst average
rating will beHeat Stress C rating will beHeat Stress C rating will beHeat Stress C
Heat stress
The most common The most common The most common
risk rating will be&C risk rating will be& risk rating will be&C
Drought
[ F | 5.4% 8.1% 10.8%
2= B B
eI - - 18.9% 21.6% 18.9%
Extreme [ D | 16.2% 10.8% 13.5%
precipitation 37.8% 40.5% 48.6%
O 3 9 0 0
= B : B : B : D 216% 18.9% 8.1%
0% 0% 0%
Wildfire Risk distribution over time
3 7 7 7 7 7 7 The proportion of assets rated F \wiltrease The proportion of assets rated F \wiltrease
' ' ' By 2@0, this is an increase @fassets rated F. By 2050, this is an increase of 3 assets rated F.
100 100 — . . . .
Flooding (coastal 80 80
and riverine)
60 60
ﬂ? I I I 40 40
20 _20
_O O
Extreme wind 1970 2030 2100 1970 2050 2100
@ | | > CapitalDynamics 17
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Clean Energy

Clean Energy: Financial impacts of physical climate risks

Physicatlimateriskscouldresultin significanfinancialimpactson real assetssuchassolarandwind projects,potentiallyinfluencingboth costsandrevenue Theserisksmay
be direct (e.g., highercapitalor insurancecosts)or indirect (e.g., operationaldisruptionsor reducedoutput). To help mitigate these exposureswe implementproactive
to safeguardassetvalueandenhanceresilience supportingour abilityto deliverstrongrisk-adjustedreturnsfor investors

Keyfinanciaimpactsspecifiao ClearEnergyinvestmentanayinclude

Higherinsurancepremiumsandreducedcoverage Reducedevenuefrom lower productioncapacity

1 1 1 1
1 1 1 1
| ] |
| o |
! A Increasgchsk_sm regionsproneto acutecllmatehazards(e.g., floods)could ! ! @ A Severeweather(e.g., storms,heavyrain) maylimit energygeneration, |
! leadto higherinsurancepremiumsfor renewableenergyprojects : ! causingdowntimeor underperformancef solarandwind projects :
| A Insurersmay alsotighten coveragelimits or criteria, potentially resultingin E | E
| coveragegapsandfinancialexposure ! | !
1 1
1 1 1 1
1 1

A Thiscouldaffectdeliverycommitmentsto off-takersor utilities, leading
to lostrevenues

_________________________________________________________________________________________________________________________________________

Reducedevenuefrom lowersales/output

1
1
Increasedperatingcosts |
}
E A (\ A Assetslocated in regionswith lower wind speedsor limited water
(2 t
:
1
1

A Harsh weather conditions (e.g., extreme heat or drought) may increase

AR
W maintenancecostsof renewableenergyprojectsin our portfolio.

A Forexampleheatand equipmentdegradationof solarpanelscouldincrease
maintenanceand coolingexpenses

availabilitymayexperienceeducedenergyoutput.

A Forexample fallingwind speedscould impact turbine efficiency,with
potential consequencedor both production forecastsand financial
returns

Reducedevenueandhighercostsfrom workforcedisruptions

A Climaterelated events(e.g., wildfires and heatwaveshavethe potential to Assewvrite-offs or earlyretirement

—— impact workforce wellbeing, leading to operational disruptions, lower

|

1

1

1

1

. A Extreme weather has the potential to cause physical damage to
productivityandhigherlabor costs !

|

|

1

1

1
1
1
1
1
1
1
1
infrastructure, possiblyleadingto costly repairs, full write-offs or |
1
1
1
1
1
1
1

prematureretirementof infrastructure
A Thesemayresultin impairmentchargesandfinanciallosses

P:/,Q‘\% , A For example, prolonged heatwaves may pose health risks to outdoor
workers,requiringadditionalsafetymeasuresand medicalexpenses

_________________________________________________________________________________________________________________________________________
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Our approach to assessing transition risks across our Clean
Energy and Private Equity assets

We assesghe exposureof our assetsto the four main categoriesof transitionrisks,as defined by the TCFDThetable below outlinesthese categoriesalongsiderepresentative

exampleof risksrelevantto our portfolio.

LRI Policy & Legal Technology Market Reputation
category
. Risks associated with regulatory and legal Risks from the deve]opment and Risks driven l_Jy c_hanglng supply gnd Risks related to stakeholder perceptions
Description : . deployment of new climatealigned demand dynamics in response to climate
changes in response to climate change : " and brand value
technologies transition
A Implementation of carbon pricing A Need for capital investment in low A Shifting customer preferences toward A Increased scrutiny from investors, media,
mechanisms (e.g., carbon taxes, emissic  emission technologies (e.g., battery lower-impact or sustainable solutions and civil society on climate action
trading systems) storage) A Increased cost &nice volatilityof critical A Challenges attracting capital or talent dug
Examples A Higher operating costs (e.g., mandatory A Technological obsolescence of existing raw materialge.g., metals for solar/wind to perceived climate inaction
P compliance and reporting costs) infrastructure tech)
A Removal of subsidies for neoriority A Growing investor demand for
renewable technologies decarbonized portfolios impacting
valuation & access to capital

A

(!

For CleanEnergyassets transition risk was assessedhrough a blended approach,
consideringboth sectorlevel dynamicsand assetspecific exposures While we
focused on wind and solar projects across our European portfolio, we also
accountedfor broaderrisksand opportunitiesarisingfrom the renewableenergy
sectorasawhole Thiscombinedperspectiveenablesdetailedanalysif regulatory
exposure technologyadoption, market conditions,and reputationalsensitivities
both at the industrylevelandbasedon geographi@andoperationalspecifics

Clean Energy assets

L] . .
HHE Private Equity assets

For PrivateEquityassetsa sectorbasedapproachwasused,reflectingthe structure
of our portfolio, which is primarily composedof primaries and secondariesfund
investments Dueto the lackof assetleveldata, we evaluatedtransitionrisksbased
on the sectoralexposureof the underlyingportfolio companiesacrosssectorssuch
as Healthcare,Materials, Financialsand BusinessServices Analysisacrossall 6
Private Equity fund portfolios indicatesthat the largestsectoralexposuresare to
InformationTechnologyc. 18%of all PrivateEquityinvestments)|ndustrialgc. 16%
andConsumesttapleqc. 14% andHealthcargc.13%).

On the pages 2023 , we present the findings from our analysis of transition risks on our Clean Energy and Private Hmjig$y port
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Clean Energy: Transition risk exposure

/ Policy & Legal \

A Changeso feedin tariffs affectinglongterm
revenue certainty, most investments are
merchant,and while governmentsupportis
expected uncertaintyremainsaroundfuture
schemes

A Delaysfrom permitting and environmental
requirements (e.g., biodiversity, land use),
with key risks including slow permitting,
administrative delays, and strict land-use
rules

A Grid access and interconnection issues
exposing projects to higher costs and
schedulinglelays

A Import tariff uncertaintyunder currenttrade
rules presenting a material risk to clean

energyinvestments
# -~ \
= o~
( , -

Time horizon:

/ Market \

A Pricevolatility of raw materials(e.g., critical
metals) driving procurement risk despite
recent declines, import cost exposure
persists

A Electricity price fluctuations in high
renewablesmarketsincreasingisksof price
cannibalizationand curtailment merchant
revenue streams (e.g., ancillary markets)
remainuncertain

A Evolvingcustomerand investor preferences
shaping expectations for clean energy
offerings

~

\ /

E] Nearterm (2025) n Mediumterm (2030) Longterm (2050)

Technology

A Riskof early obsolescencef existingassets
due to rapid innovation cycles, particularly
for olderor lessefficienttechnologies

A Dependencyon imported technology and
raw materials (e.g., critical minerals)
exposingprojectsto supplychaindisruptions
andgeopoliticakisks

A Performanceaincertaintyassociatedvith the
deployment of new or unproven
technologiesaffectingproject outcomesand
financing

A Grid integration risks and challengeswith
government capacity to upgrade and
managenfrastructure

.o

=
g
7
/Q
\/f: N

~

11

/ Reputation \

A Growing stakeholder expectations on
biodiversity, social impact, and lifecycle
emissionsalongsiderising concernsaround
labor practices humanrights violations,and
greenwashing in the renewable energy
sector

A Community resistanceto largescale solar
and wind projectsdue to visual,noise,and
environmental concerns, particularly in
populatedor heritageareas

. ta
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Private Equity: Transition risk exposure

/ Policy & Legal \ / Market \ / Technology \ / Reputation \

A 1T, Financials, Health Care Increased A Consumer Discretionary and Staples A Industrials, Materials Requirement for A Consumer Discretionary, Consumer
exposureto evolvingESGand disclosure Risingcosts from low-emissionmaterial largescale industrial innovation and Staples Increased brand risk due to
regulationge.g., SFDRCSRD) sourcing, packaging innovation, and retrofits to meet decarbonizatiortargets increasingconsumerclimate awareness

A Industrials, Consumer Staples demand volatility linked to shifting (e.g., electrification,wasteheat recovery, and ES&rivenmarketcompetition
Compliancerisk from energy intensity consumermpreferences circulareconomy) A 1T, Healthcare, Materials, Industrials
and ESGreporting obligations at the A 1T, Communication Services Market A Financials|T. Disruptionrisk due to rise Mounting pressurefor carbon footprint
portfolio companylevel preference shift toward digital, low- of greenfintech and blockchaided ESG transparency and performance while

carbonsolutionschallengdegacytech or reportingplatforms maintainingquality of services
unsustainabl@ligitalinfrastructure A Consumemiscretionary Riskof product
A Industrials,Materials Costimpacts due obsolescence in norn-sustainable
to carbon pricing, raw material scarcity, categoriesas greendesignand transport
and supply chain decarbonization tech (e.g., EVs)aintraction.
expectations

| . a

T ©
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Financial impacts of transition risks

Thefinancialperformanceof our assetsare influencedby a myriad of factorsspanningpolicyand itigation, technologymarketdynamicsandreputation Understandinghe material

impactsarisingfrom thesedomaings crucialfor effectiveriskmanagemenandstrategicdecisioamaking

Below,we summarizahe financialimplicationsof eachof thesefactorsfor both our CleanEnergyand PrivateEquityassets
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ﬂ Clean Energy assets

A Risingcompliancecostsrelated to enhancedGHGreporting, grid integration metrics,
andcountry-leveltaxonomyalignment(e.g., EUTaxonomy)

A Regulatory uncertainty around longterm subsidy schemes (e.g., feed-n tariffs,
contractsfor difference)affectingcashflow predictabilityandinvestorappetite

A Legalcostsor delaysdue to permitting challengesgespeciallyin ecologicallysensitive
areas

A Increased costsom underperforming or prematurely aging installations due to rapid
innovation cycles (e.g., leyield turbine models)

A Integration costfor complementary technologies (e.g., battery storage;logidncing
solutions).

A Procurement cost volatilityinked to raw materials (e.g., polysilicon, rare earths) and
global trade tensions affecting turbines and solar modules

A cannibalization of wholesale market pricesighpenetration regions (e.g., solar
overproduction in Iberia)

A Curtailment lossesom grid congestion or underdeveloped transmission
infrastructure, especially in remote or laridh areas.

A Oppositionrelated delays or rpermitting requirementsiue to visual, noise, or land
use concerms especially near populated or heritage zones

A Increased costs from negative impacts on workforce managefoemtxample labor
conditions in supply chain)

A Investor confidence impaciom community backlash or NGO scrutiny leading to
stricter environmental and social due diligence expectations.

b
HE Private Equity assets

A Increased assé&vel compliance costsiven by evolving ESG disclosure requirements
(e.g., SFDR, CSRD), especially folimtatasive, highly regulated sectors

A Devaluation risk for companigsindustrials not meeting future environmental
performance thresholds

A Legal costeelated to noncompliance at the operational level, especially in regulatory
sectors (e.g., finance, healthcare).

A Sunk costg§om investments in companies failing to adopt or scaledasson
technologies (e.g., electrification in Industrials, outdated medical tech in Healthcare).

A Asset writedownsfor legacy IT infrastructure or neuistainable operations (e.g.,
inefficient logistics)

A Retrofit or modernization CapExmaintain competitiveness (e.g., upgrading to smart
building systems, gregmowered data centers).

A Margin pressurén sectors reliant on high input costs (e.g., materials, energy in food &
beverage, retail operations)

A Revenue riskom consumer shifting away from higimission or lowransparency
brands

A Reduced access to capitalinvestors and financial institutions have more stringent
climate drive ES&lated requirements

A Demand declinéor products and services perceived as environmentally or ethically
misaligned

A Exit riskhrough reduced buyer interest or lower multiples for companies without
credible transition strategies
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Unlocking value for our Clean Energy assets: Financially material
opportunities

Products and Services

_ _ N Energy source
EuropearClearEnergynvestmenitclimateopportunities

Investmentsin 9 dzNX2 ¢lédn@@ergytransition presentfinanciallymaterial climate
opportunitieswith strong potential for returns and longterm value creation The
transitiontoward renewableenergysources suchaswind andsolar- is accelerating,
driven by ambitious climate targets, supportive regulationsand declining costs of Markets
renewabletechnologies

Theseinvestmentsoffer attractive opportunitiesfor investorsto capitalizeon the

growing demand for clean energy, diversify portfolios and achieve sustainable
financial performance The inherent resilienceof green technologiesto climate

related risks - such as extreme weather events and supply disruptions¢ further

enhancegsheir appealasstable reliableassets

Resource efficiency

AsEuropecontinuesto prioritize decarbonizatiorand cleanenergydeploymentsolar
andwind investmentsffer compellingopportunitiesto alignfinancialobjectiveswith Resilience
climategoalswhile supportingto a more sustainablendresilientfuture.

The following two pages summarize key climate opportunities and impact
assessment®r our CleanEnergybusinessine.
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Clean Energy

Clean Energy: Climate opportunities and impact assessment

Climate
opportunity

S

Description Identified opportunities Climaterelated Opportunities Impact Assessment (deemed
material)

Resource efficiency A Direct cost savingsfrom A Reducedvater usageand consumption we utilize rainwaterharvestingsystems A Reducedperatingcoststhroughefficiencygainsand costreductions
sustainable  efficiency in the UKto reducewater consumptiorand environmentaimpact A Increasegroductioncapacityleadingto increasedevenues
measures A Energyefficient equipment we install energyefficient components (e.g., A Benefitsto workforcemanagementind planning,includingimproved

inverters,transformers)and monitoring systemsto minimizeenergylossesand health & safety,resultingin lower costs

Energy source

s n

improveoverallsystemperformance

A Resource monitoring and management we employ advanced reakime
monitoringand managemensystemso continuouslytrack energyproduction,
resource availability, health and safety, and environmental conditions, to
optimizeoperations

A Carborpricingopportunity. Aswe investin cleanenergyprojects,carbonpricing
policiesunderthe EUEmissionTradingSystem(ETS¥lo not increaseour direct
costs Instead,they improve the competitivenessof our assetscomparedto
fossitbasedalternatives

A Transitionto cleanenergy A Carbonemissionsthe usageof lower-emissionsourcesof energycreatesan A Reducedperationalcostsdueto economiesf scale
sourcessuchaswind and opportunity to partner with companiesthat are committed to reducingtheir A Reducedexposureo fossilfuel priceincreases
solar PV electricity carbonfootprint to meetsustainabilityargets A Lesssensitivityto changesn carbonpricesaswind and solarprojects
generation A Carbormarket Participationin carbonmarkets alreadyare verylow emissionsources
A Climateresilience solar and wind farms are lessvulnerableto climaterelated A Returnson investmentin low-emissionsechnology(wind and solar
disruptionscomparedto fossilfuel infrastructure ,suchaspower plantsthat rely projects)
on coolingwater or are situatedin flood-prone areas Thishelpsensureastable A Increasedcapital availability,as investorsshift focus towards clean

andreliableenergysupply,evenin the eventof acuteclimaterisks energyinvestments
A Economimpportunities the deploymentof our solarandwind projectscreates A Reputationabenefitsresultingin increaseddemandfor cleanenergy
jobsin manufacturingjnstallation,operationand maintenancegcontributingto funds

economicgrowthandjob creation

A Technologicalinnovation the growth of solar and wind energy industries
stimulatesinnovationand technologicahdvancementsdrivingdown costsand
increasingthe competitivenesof renewableenergycomparedto fossilfuels
Thistechnologicabdvancementontributesto the scalabilityand sustainability
of our solarand wind farms, makingthem viable alternativesto conventional
energy sourcesand representingattractive investmentopportunities for our
clients

Time horizon:
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Clean Energy

Climate Description Identified opportunities Climaterelated Opportunities Impact Assessment (deemed
opportunity material)
Products and A Increased demand for A Productofferings developmentand expansionof low-emissionscleanenergy A Improvedcompetitivepositionasa resultof shiftinginvestordemand
Services green products and funds in favor of renewable energy investments,resulting in increased
services, for example A Climateadaptationmeasuresdevelopmentof climate adaptationmeasuresto revenues
greenfinancialproducts enhanceresilienceanddeliverlongterm risk-adjustedreturnsfor our clients
s n A Reputational advantage Growing consumer preference for low-impact
renewableenergyprovidersenhanceghe appealand marketabilityof our Clean
Energyofferings
Markets A Increased diversification A Acces$o newmarketsandexpansiorof our EuropearCleanEnergyportfolio A Increasedevenueghroughaccesso newandemergingmarkets
through accessinto new A Greenloans we receivedgreen loan facilities that link credit facilitiesto the A Increasedliversificatiorof financialassetge.g. greenloanfacilities)
s markets and financing achievemenbf sustainabilitygoalsand pre-definedKPIs
new clean energy A PowerPurchaseAgreementsPPAs)through our network and accessto PPAs,
infrastructureprojects we supply commercial,industrial and institutional customerswith renewable
energy Theseagreementsprovide stable revenue streamsfor our solar and
wind farms while enablingcustomersto reduce their carbon emissionsand
supportrenewableenergydeployment
A Renewable energy certificates Our assets generate & NB y S éehedgf S
O S NIi A #vhidhlepreSentth& environmentakttributes of renewableenergy
production Thisleadsto opportunity by sellingthe certificatesto businesses
and organizationslooking to reduce their carbon footprint and meet their
sustainabilitygoals
Resilience A Ability to respond to A Renewableenergyprograms Participationin renewableenergyprogramsand A Increasednarketvaluationthroughresilienceplanning

s n

climaterelated risks,
improve efficiency, build
resilience across supply
chains and develop new
products

adoptionof energyefficiencymeasures A Increasedrevenue through new products and servicesrelated to
A Energyindependenceand resilience solarand wind energyoffer opportunities ensuringresiliency
for countriesto reducerelianceon imported fossil fuels and enhanceenergy
security, thereby reducing vulnerability to geopolitical tensions and market
fluctuationsassociatedvith fossilfuel dependence
A Climateadaptationplanning our CleanEnergyinvestmentscan contribute to
climate adaptation planning by providing renewable energy solutions that
reduce reliance on fossil fuels and contribute to climate resilience By
integrating renewableenergyinto climate adaptation strategies,we can help
communitiesand organizationsprepare for and respondto the impacts of
climatechange
A Extremeweather preparednesswe implementclimate adaptationmeasurego
enhancepreparednesdor extremeweatherevents,suchasstorms,floodsand
heatwavesWe conductregularmaintenanceand inspectionsto minimizerisk
of damageanddowntime,andhaveemergencyesponseprotocolsin place

Time horizon:
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opportunities

PrivateEquityinvestmentclimateopportunities

Investmentsacrossour Private Equity portfolio may present financially material climate
related opportunities that could be increasinglyimportant for longterm value creation,
resilience,and competitive positioning As the global economy transitions toward lower-
carbon, more sustainablemodels, businessesacross key sectors - such as information
technology, healthcare,consumergoods, and industrials- are undergoingtransformative
change

Thesechangesare driven by tightening climate regulations,shifting consumerand investor
preferences, advances in low-carbon technologies, and increasing scrutiny around
environmentabndsocialperformance

To better understandand respondto these dynamics,we engagedBlunomy,a specialist
climateand energytransition consultancyto help us assesshe materialclimaterelatedrisks
andopportunitiesacrossour PrivateEquityportfolio.

While we typically do not have direct control over the operationsof underlying portfolio
companieswe aimto identify and supportbusinesseshat are well-positionedto adaptto or
leadin the low-carbontransition Bydoingso,we aimto alignour investmentswith enhanced
growth potential,operationalresilience andfuture-proofedbusinessnodels

Our sectorbasedapproachenablestargeted climate opportunity analysisacrossindustries,
from resourceefficient productionin consumerstaplesto ESGligneddigitalinnovationin IT
and finance Additionally, identifying indicators of readinessor alignment - such as the
potential for sustainablepackagingor energyefficient manufacturing- helps us understand
wheretransformationis mostfeasibleandimpactful

As investorscontinue to demand credible climate strategiesand measurableprogress,we
believethat a proactiveapproachto climate opportunity management groundedin robust
assessmentand partnershig can support both financial value and longterm portfolio
resilience

The following two pages summarizethe key climaterelated opportunities and impact
assessmentslentifiedacrossour sectorexposurdn PrivateEquity

ng
Hi Private Equity

Unlocking value for our Private Equity assets: Financially material

Process electrification

Energyefficient
building design
Green logistic

Sma
optim

Circular economy
models

rt grid
|lzation

Ty

S
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Private Equity: Climate opportunities and impact assessment

Sector Climate opportunity Identified opportunities Climaterelated Opportunities Impact Assessment (deemed
description material)

Information A Digitization and energy A Energyefficient computing infrastructurémplementation of lowenergy

Technology efficient technology hardware and optimized data centers that consume less power while main

A Improved competitive position through reduced energy use and ¢
optimization

Increased attractiveness to investors through scalableai@t&d
etechnologies

solutions high performance
A Al for smart grid optimizationeveraging artificial intelligence to enhance-real A
time electricity grid performance and integrate renewable energy sources mor

effectively A Operational savings from smarter infrastructure and predictive
A Monitoring systems for energy and resource efficieadyanced systems that P i 9 P
S track usage and inefficiencies in real time, enabling predictive maintenance angd 2 ytics
sustainable operations (e.g., smart meters).
Healthcare A Healthcare infrastructure A Sustainable sourcingrocuring energgfficient and environmentally friendly
and digital health equipment, machines or pharmaceutical products; Local sourcing of food and

beverage services provided to patients
A Energyefficient hospital desigriRetrofitting healthcare facilities using sustaina
architecture, materials, and smart building systems
m A Telemedicine to reduce transport emissiod&ering virtual healthcare services
that minimize the need for patient and provider travel, thus cutting down
associated carbon emissions

A Reduced operational costs via energy efficiency
A Improved market positioning with sustainable healthcare delivery
A Enhanced service accessibility while lowering carbon footprint

Consumer A Sustainable consumption A Ecedesign in productsCreating products with sustainability in mind from the
Discretionary and energyefficient goods  outsett using recyclabl_e m_aterlals, redgcmg Wastg, and optlmlzmg energy USe poyenue growth through eamnscious consumer demand
A Green retailing (smart lighting, HVAR)uipping retail spaces with eneiggving . .
- ; . . A Reduced exposure to energy price volatility
s lighting and climate control systems to lower operational emissions

A EV and lowearbon transporttnvesting in electric vehicles and supporting A Brand value uplift via sustainability leadership

infrastructure as part of consumer transportation options and offerings.
Consumer Staples A Sustainable food

production and packaging A Sustainable packaging innovati&eplacing traditional plastics with

biodegradable, compostable, or recyclable materials to reduce waste A Cost reductions from resource efficiency improvements
m A Energy efficiency in manufacturingiplementing smart factory systems, heat A Enhanced competitiveness due to regulatory alignment
recovery technologies, and lesmergy processes in food and beverage A Increased investment potential from sustainable operations
production
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Sector Climate opportunity Identified opportunities description Climaterelated Opportunities Impact Assessment (deemed
description material)
Industrials A Decarbonizing operation:

S e ISt EiE A Electrification of machinerReplacing fossfliel-powered industrial equipment
with electric alternatives to cut emissions and increase energy efficiency.
A Waste heat recovengapturing and reusing heat generated in industrial
processes to reduce overall energy consumption
A Green logistics and fleet transformati@inansitioning to electric or alternative
m fuel vehicles in logistics and supply chains to minimize transportation emission

A Lower energy costs and reduced emissions from core processes
A Increased resiliency through infrastructure modernization
A Stronger compliance positioning under tightening regulations

Materials A Greener material
extraction and processing A Use of alternative lowarbon inputsSurcing materials with lower embodied
carbon (e.g., recycled metals, {iased inputs) to reduce the overall footprint.
A Recycling and circular economy modelssigning products and processes to A Revenue upside from recycled and{ecavbon material markets

maximize material reuse and minimize waste A Improved ESG ratings through circularity initiatives
A Energyefficient manufacturingmplementing technologies like higfficiency A Longterm sustainability compliance with emerging global standards
furnaces or smart control systems to reduce energy usage during material
production
Communication A Lowimpact digital
SEREES InESUEE A Data centers using renewable energygwering server farms with solar, wind, or
hydro to mitigate their high energy demand A Reduction in corporate travel emissions through digital operations
A Remote communication toolBromoting digital tools like video conferencing toA Decreased operational expenditure from renewgibevered
reduce the need for business travel infrastructure
A Sustainable broadcastirigsing energefficient equipment and sustainable A Enhanced value proposition for climatenscious customers
S production practices in media and telecom sectors
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Embedding climate risks and opportunities into our business

strategy and financial planning

E g Climaterelatedmattersin our businesstrategyandfinancialplanning

At Capital Dynamics,we incorporate climaterelated risks and opportunities into our businessand
financialplanningprocessesForecastedassetsunder managementAUM), typically projected over a
five-year period, include assumptionsabout shifting client demand toward sustainableinvestment
solutions Anexampleof thisintegrationis the expansiorof our fund rangeunder SFDRArticle8 and 9,
which support our broader climate adaptation strategy This strategy is particularly responsiveto
marketdynamicsandreputationalrisksassociatedvith climatechange

Climaterelated opportunities are financiallymaterial acrossall our investmentstrategies,especially
within our CleanEnergybusinesdine. Ourrevenueforecastsconsiderthe potentialimpactsof climate
relatedtrendst suchasrisingenergydemandand growinginvestmentin renewableenergyprojects
on fund performance We capitalizeon theseopportunitiesin severawaysby:

A Continuouslexpandingur CleanEnergyfund offerings

A Integratingcore environmentalsustainabilitystandardsinto our new CleanEnergyfunds (including
EUTaxonomyalignment)

A Settingdecarbonizationtargetsat the fund levelfor our funds

We also focus on growingthe share of funds that incorporate sustainabilitycriteria, allowing us to
allocate more capital toward the transitionto a low-carboneconomy Thisnot only alignswith our
sustainabilitygoalsbut alsocontributesto increasingongterm revenuedor the firm.

Another strategic adjustment involves assessingclimaterelated risks as they pertain to sector
exposuresForexamplewe maintainlimited exposureto carbonintensiveindustriesandgenerallytake
acautiousapproachto thesesectors

Our PrivateEquityMid-Market Directinvestmentteam appliessimilarprinciplesby supportingportfolio
companiesin enhancingtheir sustainability This includes implementing GHG monitoring, setting
reductiontargets,and trackingprogress Theseactivitiesare integratedinto our investmentresearch
and developmentprocess,which enablesus to proactivelyaddressclimaterelated risks and seize
associatedpportunities Ultimately,this supportsthe deliveryof strong, risk-adjustedreturns for our
clients

258 . .
{Q)}@ Climaterelatedmattersin our ownoperations

Climaterelated considerationsare also embeddedin our internal operations Our ChiefOperations
Officer overseesthe integration of financially material climaterelated matters into operational
planning Thismay include initiatives such as reducingunnecessanpusinesstravel and sourcing
renewableenergyfor our offices

Our financialplanningactivitiesreflect these commitmentsthrough scenarioanalysiswhich helps
us identify and addressoperational climate risks while capturing material opportunities For
examplewe measureand monitor our internal carbonfootprint, planresourcedor our Responsible
Investmentteam to enhanceclimaterelated reporting and encouragestaff engagementthrough
CorporateSociaResponsibilitynitiatives

To further improve operational resilience, we have adopted hybrid work models These
arrangementsallow us to maintain businesscontinuity during extreme weather events while
simultaneouslyreducingemissiondrom commuting Overall,our climate resilienceplanninghelps
lower operationalcostsand ensuresuninterruptedserviceto clients evenunder adverseclimate
relatedconditions
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Our resilience to climateelated risks and opportunities

Our strategy is intentionally designedto embed resilienceto climaterelated risks while capturing
opportunitiesarisingfrom the globaltransitionto alow-carboneconomyA keyfeature of this approachis
the systematicintegration of climate considerationsacrossthe full investment lifecyclea from due
diligenceand portfolio constructionto active managemeniand exit. Thisappliesacrossboth our Clean
Energyand PrivateEquityinvestments

ScenaridAnalysis

Scenarioanalysisis central to our climate resiliencestrategy It providesa structured framework to
evaluatethe potentialimpactsof climaterelatedrisksand opportunitieson our portfolios under different
plausiblefuture states Thesescenariogangefrom businessasusualtrajectoriesto pathwaysthat align
with the goalsof the ParisAgreement Thisallowsus to asses$iow a rangeof climate outcomescould
affectassetperformancesectorresilienceandstrategicpositioning

In our CleanEnergybusinesswe use advancedools suchasthe Mitiga EarthScatt solutionto model
physicaland transition risks at the assetlevel In our Private Equity strategy, we take a sectorbased
approach, assessinghow macroeconomicand policy shifts under different climate scenariosmay

influenceportfolio companyperformanceandvaluationovertime.
©

\

EvaluatiorProcess

1. Riskdentificationthroughscenaricanalysisndimpactassessment
a. Forour ClearEnergyAssets

A For physicalclimate risks, we considerthree different climate scenariosutilizing the Mitiga
EarthScah solution Thisassesseshe financial,operationaland strategicimplicationsof the
risksand opportunitiesacrossplausiblefuture outcomes For transition risks,we assessea@ur
solar and wind assetsagainstthe 4 risk categories Legal & Policy, Market, Technology,
Reputational

b. Forour PrivateEquityAssets

A We applieda sectorbasedapproachto assessransitionriskswithin the sectorsthat our Private
Equity funds investin. Due to limited granular,country-level data at the assetlevel, physical
climateriskswere not assessedOur analysisallow us to identify materialtransition risksbased
on availablanformation

2. Resiliencglanning

A Insightsfrom scenarioand sectoral analysesinform our resiliencestrategies In CleanEnergy,this
includesinvestingin more durableinfrastructureand diversifyingoroject geographylin PrivateEquity,it
includessteeringinvestmentgoward lower-carbonbusinessnodels supportingportfolio companiesn
managingeSGerformance andengagingvith stakeholderon climateresiliencanitiatives

©

Ourresiliencestrategyisintegratedinto our investmentdecisioamakingprocessguidingthe selection,
developmentand managementof our portfolio to enhancelongterm value creation and mitigate
climaterelatedrisks

Integrationinto strategy

Bysystematicallgvaluatinghe resilienceof our strategythrough scenaricanalysisye ensurethat our
investmentsare wellpositionedto thrive in a changingclimatelandscapeavhile contributingto global
sustainabilityobjectives

In conclusionour strategyincorporatesresilienceto climaterelated risksand opportunitiesthrough
the rigorous use of scenarioanalysis,enabling us to anticipate, adapt and thrive in a climate
constrainedworld. By embeddingclimate resilienceconsiderationsnto our investmentapproach,we
not only safeguardhe financialperformanceof our portfolio but alsocontributeto a more sustainable
andresilientfuture.
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ldentifying and assessing climagtated risks and opportunities

Identifyingand assessinglimaterisksand opportunitiesis fundamentalto our holisticapproachto Responsiblénvestment We systematicallyassesshe potentialimpactsof climate
changeon our portfolio to managerisksandcaptureemergingopportunities

For our CleanEnergyportfolio, we comprehensivelynalyzephysicaland transition risks,usingclimate scenarioplanningto inform investmentdecisions\We engagestakeholdergo
understandocalclimaterisksandopportunities,conductmaterialityassessmentandincorporateclimatefactorsassetselection due diligence andongoingportfolio management

Forour PrivateEquityportfolio, we havetakena pragmaticand systematicapproachby screeningclimaterisksand opportunitiesat sectorlevel Recognizingur often-limited visibility
or directinfluenceover portfolio companiesye focusonthe a S O le#ZpbElXéo climaterelatedrisk factors,to spot potential vulnerabilityand opportunitiesto transitiontoward

lower-carbon moreresilientbusinessnodels

Throughouthe investmentifecycle we applyrobusttoolsandprocesseso identify,assessandintegrateclimaterelatedrisksand opportunities Byfollowinga rigorousapproachwe
enhanceadecisioamaking managerisks,andachievesustainabldinancialreturnsfor our clients

Preacquisition / Due Diligence

Hold period / Post hold period

During the due diligence phase, Rl matters including
climaterelatedrisksand opportunitiesare identified and
assessethroughthe followingprocessesandtools:

> RE;Q ProprietaryR EyéM Scorecard

| / (InvestmeniManagement)

IR Reprisk  RepRiskcreeningf Rirelatedrisks
(RiskManagement)

RIAlertProcess
(ResponsibllvestmentCommittee)

E,m ~  Climate scenario analysis¢ as part of

locationplanning
(ClearEnergyinvestmentManagement)

Risksarisingduring the hold period or in the period post
planneddivestment(if a risk affectsthe exit multiple) are
assessedndmonitoredasfollows

%e.  ProprietaryREyéM Scorecard

R (InvestmenManagement)

1D RepRisk Re_pRisknonitoringof RLreIatedrisks
(Risk Management and Chair of
Responsibleénvestment)
RIAlertProcess
(ResponsibllwvestmenCommittee)

=" = Climatescenaricanalysis

o} Y

(Chair of  Responsible Investment

presentationgo the Board)

Longterm portfolio alignment

We assesslongterm climate risks under a range of
scenariogo determinehow transitionrisksimpactusand
how our investmentsolutionssupportthe transitionto a
low-carboneconomy

=== z Climatescenaricanalysis
¢>:  (Char of Responsible
--= - presentationgo the Board)

Investment,
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Tools to identify and integrate climatelated risks and opportunities

> |
REyeScorecard R
We use our proprietary REyéM Rating System, aligned with the UN Sustainable

DevelopmenGoalsto asses& SGisksduringinvestmentduediligence

A Eachinvestmentis rated on a 0c5 scaleacross12 ESGcriteria and reassessed
annuallyaspart of our activemonitoring

A The Responsiblelnvestment (RI) Committee reviews these assessmentsand
overseesll ESGnetricsandreporting R-Eyeoutputsare usedto guideengagement
strategies with portfolio companies, GPs and Sponsors,such as identifying
Improvementareasandpotentialmitigationand adaptationactions

We haveembeddedmpacttargetslinkedto carriedinterestwithin our new CleanEnergy
funds to ensure strong financial alignment between investment performance and
sustainabilityoutcomes

A Tomeettheseobjectivesgachinvestmentis expectedio achievean averageREye"
scoreabove4 out of 5, reflectingstrongESGntegrationandriskmanagement

A In addition, portfolio companies must demonstrate progress toward reduced
greenhouse gas emissions, in line with the ¥ dzy R¥e@@rching net zero
commitments

Climatescenaricanalysis

For our CleanEnergyassetsthe Rl Committeeperiodicallyconductsclimate scenario
analysido assesfongterm climaterelatedrisksand opportunitiesacrossthe portfolio.

Thisanalysisnformsassetmanagementpusinesstrategy,andfinancialplanning,and
Isincorporatedinto our ongoingriskreporting

RepRisk R RepRisk

We use RepRiska global Akdriven platform, to monitor ESGrisks acrosscompanies,
sectorsand supply chains The platform coversover 205000 companiesand 55,000
infrastructure projects, it provides daily alerts to identify ESGissues,support due
diligence andflagrisksfor RICommitteereview

Postinvestmentwe useRepRisko monitor ESGisksacrossour investments
Watchlistsare createdfor eachfundto trackthird partiesandtheir supplychains
Alertsarereviewedweeklyby RiskManagementeadershipandthe RICommittee
Materialrisksare escalatedor further evaluation

Investmentmemosincludehigh or veryhighriskincidentsare sharedwith relevant

InvestmentManagemenbr Operationdeams

To To Io Do

RIAlertProcess

When material ESGrisks are identified via the REye Scorecardor RepRiskthey are
escalatedo the RICommitteefor evaluationandresolution Thecommitteereviewsthe
severityof the risk and determinesappropriateactionssuchas engagingwith portfolio
companiesor, where necessarygonsideringdivestment Highrisk issuesare addressed
promptlyunderour escalatiorframework

Pleaseaeferto our Governanceaectionof thisreport to viewthe detailsof our process

Monitoringof regulatorydevelopments

We monitor globalregulatorydevelopmentgelatedto sustainabilityand climate change
(e.g., EUSFDRUK GreenFinanceregulations) Theseenablesus to identify potential

investmentrisks and opportunities, support compliance,and shapeour engagement
strategy We alsocontribute to policydevelopmentby participatingin relevantindustry

consultationsandinitiatives
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Clean Energy: How we manage and prioritize physical climate risks

Managingand prioritizingphysicaklimaterisksassociatedvith our CleanEnergyinvestmentss animportant part of supportingthe resilienceand long-term viabilityof theseassetsn
the face of climatechange Theclimate scenaricanalysisve conductusingthe Mitiga EarthScamlatform providesa structuredfoundationfor identifying,assessingand managing
physicatlimaterisks

Clean Energy

Ourapproachto prioritizeandmanagephysicatlimateriskscaninclude

Emergencyreparednesandresponsd Climateadaptation

A Implementadaptivemanagemenpracticesand sourcedurableequipment
designedo better withstandextremeweatherconditions

@ A Develop emergency plans for extreme weather events and natural
,QE? disasterswhich can include communication,evacuationand contingency

measurego protect assetsaandensurebusinesontinuity

1
1 . . -
! ClimateRiskMapping

! A Utilize Mitiga EarthScartool to evaluateexposure sensitivityand adaptive
! capacityof our solarandwind projectsto variousclimaterelatedhazards
:
1
1
1
1
1

A Analyze future climate projections under three climate scenariosand
vulnerability assessmentto identify potential risk hotspots and inform
projectdevelopmentandinvestmentallocationdecisions

_________________________________________________________________________________________________________________________________________

Insuranceandrisktransfer E Stakeholdeengagemenandcollaboration

A Mitigate the financialimpact of physicalrisks by seekingcomprehensivel
insurancecoverageandimplementingrisktransfermechanisms

A Transferringa portion of the riskto insuranceproviderscan help reduceour
exposurdo potentiallossesassociatedvith assetdamageanddowntime

1
1
1
1
1

Or%o A Engage with local communities, government agencies and other |
| stakeholdersto enhance our understandingof local climate risks and
developcollaborativestrategiedor climateresilience :

1

|

1

1

1

A Partneringwith stakeholdersancontributeto strengtheninghe resilience
of our assetsandadvancindroaderclimateadaptationefforts.

Engineeringnddesignstandards

A Adhereto stringentengineeringand designstandardgshat are intended
to enhanceresilienceof our CleanEnergyassetsagainsiphysicatisks

A May include constructing robust infrastructure to better withstand
extreme weather events, implementingrobust construction practices
and incorporating climate adaptation measures,such as vegetation
buffers

By prioritizing physical climate risks faced by our Clean Energy assets, we aim to enhance resilience and sustairaduitityliof protect asset value
and ensure longerm viability of our operations in a changing climate landscape.
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Building resilience in Clean Energy assets: Climate adaptation meast

Clean Energy

CapitalDynamicamplementsa range of climate adaptationmeasuresacrossour CleanEnergyportfolio to enhanceresilienceagainstclimate hazards While certain mitigation
measuresre onlyapplicablego the operationalphase the followingactionsform part of our standardproceduresacrosghe CleanEnergyportfolio:

Heat mitigation
We use Tier 1, AAA solar panelsthat !
highly durable and can withstand
temperatures of up to 6065 /.
Substation equipment is properly ;
ventilated to precent overheating,and :
shift times are adjusted to exposing:

workersto the hottest hoursof the day

| Vegetation management

| We manage vegetation at our clean
' energy sites through preventative
i maintenanceprograms Dry vegetationis

regularly cleared, including the

perimeteraround PVmodules,to create :

firebreaksandreducefire risk

_________________________________________

Resilience to extreme weather

| events |
| All assets are equipped with solar
' trackersthat adjustthe angleof panels:
' based on weather conditions This!
+ maximizesfficiencyand improvespanel
| cooling and ventilation despite
| temperatureextremes

Extreme weather preparedness:
All assets develop emergency plans:
covering fire, flooding and high winds :
risks Regularfire risk assessmentsare !

conducted,and fire extinguishersplaced !
onsite to comply with local legal:
requirements Wind turbines are
equipped with sensors, automated !
control systems, and shutdown:
mechanismsto enhance resilience to
excessivavind andhightemperatures

Components durability
Our wind turbines are built with highly :
resistant materials
inspectionsandrepairsof the bladesensure !

____________________________________________

Water Management
Water usage is notably low across our
assets Water is mainly used for irrigation,

water broughtto the site as needed Wind
turbines operate independently from the
main water supply, and bottled water is

| with panel washing needs with ionized

i providedto ensureworkersand visitor well-
' being
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Our processes for managing and prioritizing transition risks in
our Clean Energy assets

Managingand prioritizingtransitionrisksis crucialfor ensuringthe longterm sustainabilityand succesf our investments Transitionrisksrefer to the potential financial,regulatory,
reputation and marketimpactsstemmingfrom the globaltransitionto a low-carboneconomy We prioritize transition risksby following the below sixstepsand aim to enhancethe
resilienceandsustainabilityof our portfolio while maximizindong-term valuecreationfor our investorsandstakeholders

Clean Energy

6- Continuousnonitoringandevaluation

We continuouslymonitor and evaluatethe evolving
landscapef transitionrisksthroughour proprietaryR-

EyeéMscoringsystem Thisincludesregularreviewsof

1 - ComprehensivRiskAssessment

As part of our systematicprocessedor climate risks
identification, we conducta thorough transition risk
assessmentsat both macroeconomic and asset

specific levels This includes analyzing regulatory
changesmarket trends, technologicaldevelopments
and policy shifts that may affect the investment
viabilityand profitability.

2 - ScenaridAnalysis
We employ scenarioanalysisto model the potential
impacts of different transition pathways on our
investments By modelingvariousscenariosjncluding
ambitiousclimate policies,carbonpricingmechanisms
and disruptive technological innovations, we gain
insightsinto the resilienceof our portfolio andidentify
potentialvulnerabilities

3- Stakeholdeengagement

We emphasize stakeholder engagement, working
closelywith governmentagenciesyregulatorybodies,
industry associationsand local communitiesto stay
ahead of emergingtrends, regulatory developments
and stakeholder expectations This enables us to

anticipate and adapt to changes, minimizing
regulatoryrisksandenhancingegulatorycompliance

4 -Diversification

regulatory shifts, technological advancementsand
climaterelated risks to ensure our investment
decisionsremain aligned with our risk appetite and
sustainabilityobjectives

5- Longterm perspective

We maintain a longterm perspective, embedding
sustainabilityconsiderationsnto our decisionmaking
processand prioritizing investmentsin assetswith
strong ESG performance to capture emerging
opportunities

We focus on diversification, spreading investment
across industries (private equity), geographies,
technologies and project types (Clean Energy) to

mitigate concentration risk and improve resilience
againsttransition risks For example,by investingin

diversified solar and wind projects with varying
characteristicsand locations,we spreadour risk and

enhance our resilience to market volatility and

regulatoryuncertainty
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Clean Energy

Clean Energy assets: How we manage and prioritize climate
opportunities

In tandem with our approachto managingclimate risks,we place significantemphasison identifying and capitalizingon climate opportunitiesacrossour investmentportfolio. By
strategicallyprioritizingthese opportunities,we enhanceour ability to harnessthe potential benefitsof the transitionto a low-carboneconomy,while generatingattractive financial
returnsfor our investors We positionourselveso capitalizeon the growingdemandfor sustainableolutionsandunlockingongterm valueacrosshe portfolio.

i Opportunity
' assessment

1

1

1 . .

! Materiality

: assessment
1
L

Strategic alignment

'\ Partnerships and
. Collaboration

. 1
Continuous !
monitoring and
. 1

review !

1

A Conductassessment® identifyandevaluateclimateopportunities suchasrenewableenergyenergyefficiencyandgreentechnology
A Includesanalyzingmarket trends, policy, technology,and stakeholderpreferencesto pinpoint areaswith strong potential for value creation and
environmentaimpact

A Prioritize opportunities based on their relevance to our portfolio alignment with strategic and sustainability goals.
A Consider financial, environmental, and social implications, including market size, growth potential, scalabilityeturd psifile.

A Ensure opportunities align with our investment strategk appetite, and longrm growth vision.
A Focuses resources on opportunities with the greatest potential to deliver impact and support our broader sustainabitity missi

A Pursue partnerships with industry groups, governments, and communities to leverage shared expertise and resources.
A Collaboration expands access to markets, technology, and financing, accelerating climate solution deployment and impact.

A Continuously monitor and review performance and impact of our climate opportuaitjesting our strategies and priorities as needed to optimize
outcomes and maximize value creation.

A Iterative process ensures we remain responsive to evolving market dynamics, technological advancements, regulatorpdbkges|der
expectations.

By actively managing and prioritizing climate opportunities, we position ourselves to capitalize on the growing denssasfblessplutions

and drive positive environmental and social impact while generating attractive financial returns for our investors.
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HEH Private Equity

Private Equity: Our processes for managing and prioritizing transition
risks and opportunities

Our ES@iskmanagementpproachbeginswith the continuousdue diligenceof the D t BESBpracticeshelpingto ensurethe credibilityand robustnesof their ESGrograms AsCapital
Dynamicgypicallydoesnot havedirect control over underlyingportfolio companiesn its PrivateEquityfunds,we implementa structuredand proactiveprocessacrossthe investment
lifecycla leveragingthe REye" ScorecardRepRiskand the RI Alert ProcessThisapproachsupportsalignmentwith longterm sustainabilitygoals,enhancesrisk mitigation, and
maintainstransparencyvith LimitedPartnergLPs)

s : . [15) .

REyeScorecard =" | RepRisk )R RepRisk

TheREye* Scorecards usedboth before and after investmentaspart of the . RepRiskan Akpowered ESGrisk monitoring platform, is usedpre- and post

continuousmonitoringof the fund: Investmentlo:

A PreinvestmentESGiuediligence Eachopportunityis assessedgainstl2 ESGeriteria A PreinvestmentESGdue diligence InvestmentManagement(IM) teams use RepRisk
and scoredon a 0c5 scale,with someof our funds havingvaryingthresholdsor no ! screeningto evaluatenew dealsat both the portfolio companyand GPlevels The
minimum requirement For example,in our latest EuropeanPrimariesfund, an § screening produces an analytical ESGreport, assessingthe opportunity against
averagescoreof at least4 out of 5 isrequired g internationalESGstandards Thisforms part of the due diligenceprocesscontributing

] ' . . i to the overall assessmenbf the | & a4 §3GRadentialsand recommendationfor

A Postinvestment REye" Scorecardis updated annuallyto monitor how risks and g investment

Resultsare sharedwith LPgo inform oversightand supportmitigationplanning | A Postinvestment Providereaktime visibility into emergingESGrisks acrossportfolio

companiesand their supplychains Weeklyalerts are generatedand reviewedby the
RiskManagementteam, then summarizedor InvestmentManagement(IM) teams,
who determinewhether further actionis needed If a high or materialriskis flagged,
the IM team contacts the GP, and escalationto the Responsiblelnvestment
Committee(RIC)s considered

RIAlertProcess

TheRIAlert Procesensuresthat any critical ESQisksidentified via REyé" or RepRislare formally escalatedo the RICfor crossfunctionalevaluation The committee
coordinatesatimely andappropriateresponsewhichmayincludetargetedmitigationefforts.

1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 .. . - . . - - 1 ]
X opportunities evolve, identify emergingissues,and guide portfolio engagement : i
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1
1 1

Together, these tools provide a structured, transparent and responsive ESG risk management fraenewanig the credibilitgf GRlevel ESG programs, enabling decisive action on
material risks, and supporting the delivery of lbemgn sustainability commitments.

For more detail on the tools used to identify and integrate climglsged risks and opportunities, please refer to Page 33.
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Integrating climate risks and opportunities into overall risk manageme

At our core,we recognizethat climaterisksand opportunitiesare integralcomponentsof our overallriskmanagemenframework By seamlesslyntegratingclimateconsiderationsnto
our riskmanagemenpracticeswe ensurethat we are well-equippedto navigatethe evolvinglandscapef climaterelatedchallengesndopportunities

Howwe integrateclimaterisksandopportunitiesinto our overallriskmanagementaninclude

. A Conducta risk assessmenthat may includean analysisof climaterelated risksand opportunitiesalongsideother traditional financialand operational
Comprehensive Risk |  risks
Assessment . A Thisapproachallowsusto understandthe interconnectednesbetweenclimatefactorsand other risk drivers,ensuringthat climateconsiderationgorm
1 partof our riskmanagemenprocesses

@ Scenario Analysis E
A 1

o= Risk Identification and
= Prioritization

1
1
Utilize scenaricanalysigo assesshe potentialimpactsof different climatescenario®n our portfolio. !
By simulatingvariousclimate changetrajectoriesand their implicationsfor our investmentswe gaininsightsinto the rangeof possibleoutcomesand |
1
1
1

o To

identify areasof vulnerabilityandresilience

1
1
A Systematicallydentify and prioritize climaterisksand opportunitiesbasedon their materialityto our investmentportfolio. !
A Involvesevaluatingthe likelihoodand magnitudeof potential impactson financialperformance operationalefficiency,and longterm value creation, |
ensuringthat we focusour resourcen addressinghe mostsignificantrisksand opportunities |

1

1
1
i A Developandimplementriskmitigationstrategieso addressclimaterelatedrisksidentifiedthroughour assessmenprocess !

m Risk Mitigation Strategie!sA May includeinvestingin climateresilientinfrastructure,diversifyingour portfolio, hedgingagainstenergy price volatility, and enhancingoperational |

. practicesto reducevulnerabilityandenhanceresilience !

1

1
1 H . . . . .. .. !
@ Opportunity A Activelyseekto capitalizeon emergingopportunitiespresentedby the transitionto alow-carboneconomy !
ificati A Involvesidentifying opportunitiesto investin renewableenergy projects, greentechnologiesand sustainablebusinesspracticesthat align with our !

1

1

1

1
1
1
Identificationand |
QE Capture i climateobjectivesand contributeto longterm valuecreation
1
L

' A Continuouslymonitor and review the effectivenessof our climate risk managementstrategiesand adjust them as neededin responseto changing
Continuous Monltorlng . conditionsandnewinformation
\ and Review . A Thisiterative processensuresthat our risk managementpracticesremain adaptive,robust, and alignedwith our evolvingunderstandingof climate

i relatedrisksandopportunities
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Incorporation of climate change into our overall risk management

Climaterelatedrisksmayhaveimpactsacrossseveratiskmetricsmonitoredby our riskmanagemenfunction

Thesummarybelowdetailsthe overlayof financiallymaterialclimaterisksandthe intersectionwith moretraditionalriskcategories

Credit risk

Climateevents suchasfloods, storms, or heatwaves may lead
to physicadamageat companyfacilities,disruptingoperationsand
weakeningcashflow. Thiscanincreasethe credit risk of borrower
companiesand affect their ability to servicedebt, particularlyin
sectorswith highassetintensityor climateexposure

Operational risk

Thephysicakffectsof climatechange includingextremeweather
or temperatureextremes maydisruptthe operationsof portfolio

companiesor our own businessinfrastructure Thiscan lead to

downtime, revenueloss,and increasedcostsrelated to business
continuity,insuranceandrecovery

Foreign exchange risk

Theglobalshift toward sustainablgroductionand trade may alter
supply chains and affect currency values, especiallyin markets
transitioning at different paces Companies with significant
international exposurecould face foreign exchangevolatility that
impactsinvestmentperformanceanddebt servicing

Reputational risk

Not adequatelyaddressingclimaterelated riskscould damageour
reputation with investors,regulators,or stakeholders Similarly,if
our portfolio companiesfail to managethese risks,we could be
exposed indirectly through perceived misalignment with
responsiblenvestmentprinciples

Product strategy risk

Investordemandand regulationaround climate-aligned products
are growing,influencinghow we designand position investment
offerings Failureto align with standardssuch as Article 8 and
Article9 of the SFDRouldlimit our ability to raisecapitalor meet
clientexpectationsn sustainabldinance

Regulatory risk

Climaterelated regulations continue to evolve rapidly across
jurisdictions Noncomplianceé whether due to inadequate
disclosure, reporting gaps, or lack of alignment with policy
requirements mayresultin fines,restrictions,or lossof licenseto
operatein certainmarkets

> CapitalDynamics 40






