PCAF Policy Brief:

Asia-Pacific

Regulatory uptake of emissions reporting

PCAF is a voluntary, industry-driven initiative established by financial institutions
to address the need for standardized approaches to measuring and disclosing
emissions associated with financial activities. As adoption has grown globally,
this foundation has supported an accelerating shift toward the integration of
such practices into regulatory frameworks across multiple regions. Emissions-
related disclosure regulations now increasingly require financial institutions to
report on climate-related risks, opportunities, and greenhouse gas (GHG)
emissions, underscoring the growing importance of robust and standardized
emissions accounting.

In the Asia-Pacific (APAC) region, as of May 2026, 16 jurisdictions have
introduced or plan to introduce emissions disclosure requirements, with many
adopting a phased implementation based on factors such as entity type, size, or
market capitalization. New Zealand and India are establishing jurisdiction-
specific frameworks, while other markets are incorporating the International
Financial Reporting Standards (IFRS) S1 and S2 into their regulatory frameworks.

Regional developments in APAC

PCAF Policy Team

The PCAF Policy team
supports the alignment of the
PCAF Standard with global
and national regulatory
frameworks and reporting
requirements. Its work
includes conducting
interoperability research and
analysis, providing input to
public consultations on
sustainability disclosures, and
engaging with standard
setters, central banks, and
regulators through knowledge
sharing and ongoing dialogue.

Overall, APAC is characterized by broad regulatory momentum with varied stages of implementation. While
implementation timelines vary, Scope 3 emissions disclosure is now required or expected in most APAC markets, with
increasing regulatory focus on the materiality of Scope 3 Category 15 emissions for financial institutions. Key regulatory

trends across the region include:
* Adoption or advancement of IFRS S1 & S2-aligned frameworks

* Introduction of national regulations that require or promote Scope 3 emissions disclosure

* Implementation of phased approaches considering factors such as entity type (e.g., listed companies, financial
institutions), size, market capitalization, and availability of transition periods or relief options

e Variation ininitial application timelines, with some markets starting Scope 3 requirements as early as 2023 and others

extending deadlines to 2028-2029
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Jurisdiction-specific regulations é Jurisdiction-specific regulations
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New Zealand India

! https://www.ifrs.org/ifrs-sustainability-disclosure-standards-around-the-world/use-by-jurisdiction/ (May 2026)
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Regulations in alignment with PCAF

As the global standard-setter for Scope 3, Category 15, PCAF addresses the most material component of
financial institutions’ emissions. The methodologies ensure consistent and comparable accounting, while being
fully interoperable with international standards and regulatory frameworks enabling direct use of PCAF
measurement for disclosure and compliance.

O
@

PCAF builds on the Greenhouse Gas Protocol, which serves as the basis for categorizing Scope 1, 2, and
3 GHG emissions, and expands it by providing methodologies tailored to the financial sector for
measuring and disclosing Scope 3 Category 15 emissions.

PCAF enables financial institutions to report in line with IFRS S1 & S2, which outlines how to disclose
sustainability-related risks and opportunities. PCAF provides methodologies for measuring and

disclosing financed emissions, as part of the climate-related risks and opportunities requirements, as
well as facilitated and insurance-associated emissions.

Country snapshots across the region

Singapore SGX Listing Rules
(711A/711B) & MAS-aligned
climate disclosures — Scope 3
mandatory initially only for STI
constituents

Nepal IFRS S1 & S2 adoption
under Accounting Standards
Board (ASB) — Scope 3
introduced first year relaxation

India draft "Disclosure
Framework on Climate-related
Financial Risks, 2024," — Scope
3introduced under Phased
adoption from 2027

Bangladesh Sustainability and
climate-related financial
disclosure & FRC is consulting
on IFRS Adoption - Scope 3
required for in-scope entities

Sri Lanka Financial Reporting
Standards—-SLFRSS1 &S2 -
Scope 3 phased with climate
disclosures

Scope 3 phase-in:

Il n effect
2027-2029

I Under consultation

Hong Kong SAR Financial
Reporting Standards — Scope 3
on comply-or-explain initially,
then mandatory - PCAF is
referenced

China Sustainability Disclosure
Standards (CSDS) - Scope 3
phased across entities

b

Thailand Securities and
Exchange Commission—IFRS
S1 & S2 aligned — Scope 3
phased (starting with SET50)

Malaysia National
Sustainability Reporting
Framework (NSRF) - Scope 3
phased by listed / non-listed
status

Chinese Taipei Financial
Supervisory Commission (FSC)
Sustainability Disclosure
Roadmap - Scope 3 phased by
paid-in capital thresholds

South Korea Ministry of
Climate, Energy and
Environment & Draft KSSB —
Scope 3 disclosure is deferred

Reach out to learn more about PCAF’s policy work

Contact info@carbonaccountingfinancials.com

Marlene Appel
Policy Lead

Philippines Financial Reporting
Standards (PFRS) — Two-year
exemption for Scope 3 after
initial adoption

Japan Sustainability Standards
Board (SSBJ) Sustainability
Disclosure Standards — Scope
3 required; phased by market
capitalization

Indonesia Sustainability
reportingunder OJK regulations
(PSPKframework) — Scope 3
phased as part of climate
disclosure rollout

Australia Sustainability
Reporting Standards — Scope 3
phased by entity group size

New Zealand Climate-related
Disclosures (NZ CS) - Scope 3
required from commencement
of mandatory climate
disclosures

-~
7,

Tiange Wei
APAC Lead

Srinagesh Mavilati
APAC & Policy
Coordinator
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https://www.aasb.gov.au/pronouncements/sustainability-reporting-standards/
https://www.hkicpa.org.hk/en/Standards-and-Regulation/Standards/HKFRS
https://asbnepal.gov.np/notices/notice-regarding-issuance-of-exposure-drafts-of-nfrs-s1-and-nfrs-s2-for-comments-%5bnew%5d
https://www.investmalaysia.gov.my/media/swqntak1/national-sustainability-reporting-framework.pdf
https://regco.sgx.com/regco/public-consultations/20240307-consultation-paper-sustainability-reporting-enhancing
https://www.casrilanka.com/casl/index.php?option=com_content&view=article&id=4069%3Asustainability-disclosure-standards&catid=49%3Ageneral&lang=en
https://www.sec.gov.ph/wp-content/uploads/2023/10/2023RFC_SuRe-Guidelines.pdf
https://www.ssb-j.jp/jp/ssbj_standards.html
https://www.xrb.govt.nz/dmsdocument/4764/
https://www.rbi.org.in/Scripts/bs_viewcontent.aspx?Id=4393
http://kjs.mof.gov.cn/gongzuotongzhi/202412/t20241217_3961635.htm
https://ojk.go.id/id/regulasi/otoritas-jasa-keuangan/rancangan-regulasi/Pages/RPOJK-SF.aspx
https://www.fsc.gov.tw/en/home.jsp?id=54&parentpath=0,2&mcustomize=multimessage_view.jsp&dataserno=202308180001&dtable=News%5C
https://www.sec.or.th/EN/Pages/PB_Detail.aspx?SECID=1111
https://data.sbfnetwork.org/sites/default/files/dec262023sfd06e.pdf
https://www.korea.kr/briefing/pressReleaseView.do?newsId=156745822
https://www.kasb.or.kr/front/board/cmtreadView.do;jsessionid=B5A69842BB73BDCEE62945F958220042?boardMngNo=&boardNo=&cmtreadSeq=209&seq=&siteCd=
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