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Executive summary

The Partnership for Carbon Accounting Financials (PCAF) is a financial industry-led initiative. Created in
2015 by Dutch financial institutions, PCAF extended to North America in 2018 and scaled up globally in
2019. PCAF helps financial institutions assess and disclose the greenhouse gas (GHG) emissions
associated with their financial activities through GHG accounting.

GHG accounting enables financial institutions to disclose these emissions at a fixed point in time and in
line with financial accounting periods. By quantifying insurance-associated emissions, institutions can
enhance the transparency and consistency of their GHG disclosures, improve the understanding of
portfolio-level emissions exposure, and strengthen data quality for risk management and reporting
purposes.

Until recently, there had not been a globally accepted standard for measuring and reporting emissions
associated with (re)insurance underwriting portfolios ("insurance-associated emissions"). Responding to
increasing demand from the insurance industry and other stakeholders, PCAF developed the Global GHG
Accounting and Reporting Standard for Insurance-Associated Emissions. The first version of this Standard,
published in November 2022 as Part C of PCAF’s Global GHG Accounting and Reporting Standard for the
Financial Industry, supplements the GHG Protocol Corporate Value Chain (Scope 3) Accounting and
Reporting Standard. Building on this foundation, a second (this) version was developed to expand the
Standard’s scope to include methodologies for project insurance and treaty reinsurance.

This document is the second version of the Insurance-Associated Emissions Standard. It provides detailed
methodological guidance for the measurement and disclosure of GHG emissions associated with four

segments:
Commercial . . Personal motor Treaty
. Projectinsurance . .
lines lines reinsurance

The Standard provides detailed guidance for each segment to calculate the insurance-associated
emissions resulting from activities in the real economy that are re/insured. Emissions are associated with
(re)insurance portfolios based on robust, consistent accounting rules specific to each segment. By
following the methodologies, re/insurers can measure GHG emissions for each segment and produce
disclosures that are consistent, comparable, reliable, and clear. This Standard also provides
recommendations and requirements for reporting. Any requirements not fulfilled must be accompanied by
an explanation.

Using this Standard equips the (re)insurance industry with standardised, robust methods to measure and
disclose insurance-associated emissions.
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